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ASEAN PARLLAMENTARY MEETING OPENS 24 SEPTEMBER 


BK241223 Jakarta International Service in English 0800 GMT 24 Sep 85 


[Text] The eighth general session of the ASEAN Interparliamencary Organization [ATPO] 
was opened by Vice President of the Republic of Indonesia Umar Wirahadikusumah in 
Jakarta today. On the occasion, Vice President Umar Wirahadikusumah said that the 
achievements of each ASEAN member country are gratifying. He added that their progress 
accomplished in national development are the result of the capability and the enthusiasm 
of the governments and peoples of the countries. The annual session will last until 

28 September. 


Speaking on international economic situation, Vice President Umar Wirahadikusumah said 
that ASEAN must seriously maintain the political and security climate in the ASEAN 
region by continuously supporting the development efforts in ASEAN respective country 
[as heard] so that ASEAN and AIPO will [words indistinct] with all its strength. In 
this context, ASEAN must continue its attempts to find a speedy political solution to 
the Kampuchean problem, which threatens the security and peace throughout the Southeast 
Asian region. 


MUSA HITAM DISCUSSES FREEDOM OF PRESS IN ASEAN 


BK250841 Kuala Lumpur BERITA HARIPAN in Malay 18 Sep 85 p 2 


[Text] Deputy Prime Minister Datuk Musa Hitam today reminded newsmen that the freedom 
of press practiced by Western countries is not at all suitable for developing countries 
-- especially ASEAN. He said because of this, newsmen should not evaluate and con- 
sider the freedom found in Western countries as an absolute and correct form to be 
practiced in this region. 


Datuk Musa said opinions and evaluations concerning the rights and freedoms of the 
press are different between countries, taking into account individual backgrounds, 

He said, "I am of the opinion that in developing countries, especially ASEAN, newsmen 
have rights and responsibilities but they have to adhere to the needs and desires of 
the people in the region. When we talk about poverty, justice, and exploitation, the 
problems faced by developing countries are different fromthose inthe west." 


At the official opening of the sixth general assembly of the ASEAN Journalists Federa- 
tion, Datuk Musa said ASEAN countries are facing challenges in development. He said 
even though this regionis rich in natural resources and human energy, ASEAN in its 
process of modernization and industrializationis facing a shortage of experts and lead- 
ers. He added, "Due to this, journalists are also consideredag political leaders and 
there is a need to stress the goal of development as well as to educate and guide 
society in a developing country." He added that journalists should not make freedom 

of press issue their main focal point because what is more important for developing 
nations is to reach the objectives of their development programs. 
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ABE, SHULTZ HOLD TALKS ON TRADE PROBLEMS 
OW270117 Tokyo KYODO in English 0102 GMT 27 Sep 85 


[Text] New York, Sept. 26 KYODO -- Japan and the United States agreed Thursday to try 
to settle by the end of 1985 pending problems on access for imports to the Japanese 
market in a bid to counter mounting trade protectionism in the U.S. Congress. The 
agreement was reached at a meeting between Japanese Foreign Minister Shintaro Abe and 
U.S. Secretary of State George Shultz in New York, where they are attending the U.N. 
General Assembly. 


The officials endorsed a report that reviewed progress in bilateral talks on trade in 
four key sectors -- telecommunications, electronics, forest products, and pharmaceuti- 
cals and medical equipment. With U.S. products enjoying a competitive edge in these 
areas, easing their access to markets in Japan is expected to contribute to reducing 


the U.S. trade deficit with Japan, which totaled a record 37 billion dollars last year. 


The report said the two countries "are determined...where at all possible, to resolve 
outstanding issues by the end of 1985." It singled out pending problems in each 
sector, including government purchases of broadcast and communications satellites and 
tariff cuts on plywood. 


Japan has not made clear whether it will stick to the traditional policy of developing 
its own satellites or allow government departments to purchase foreign satellites. It 
pledged to reduce import duties in plywood from April 1987 under a three-year market- 

opening program unveiled July 30 but has not specified the size of the reduction. 


A senior official of Japan's ruling Liberal-Democratic Party (LDP) has proposed 
bringing forward the date for the tariff cut by one year, but this has met with strong 
objections from the Agriculture, Forestry and Fisheries Ministry. These issues are 
expected to be discussed at the Japanese Government's task force meeting to be called 
Monday to review implementation of the program. 


Japan and the U.S. have held a series of meetings on trade issues in the four areas on 
a so-called market-oriented, sector-selective (MOSS) basis under an agreement reached 
by Japanese Prime Minister Yasuhiro Nakasone and President Ronald Reagan at their 
meeting in Los Angeles in January. Reagan indicated in announcing a new trade policy 
package Monday that the MOSS talks should be concluded by the end of this year -- a 
move aimed at curbing protectionist sentiment in Congress. 


Abe and Shlutz agreed at their meeting that the two countries should cooperate in 
fending off congressional protectionism, Japanese officials said. Shultz pointed out 
that stimulation of Japanese domestic investment is important to expand domestic 
demand and boost imports, the officials said. He was also quoted as saying Japan 
should adopt policies which will permit its economy to cease depending on trade 
surpluses. Abe agreed on these points, the officials said. 


Shultz told Abe some protectionist trade bills may pass Congress but that Reagan would 
veto any bill of a strongly protectionist nature, they added. 


Official Comments on Meeting 
0W271001 Tokyo KYODO in English 0939 GMT 27 Sep 85 
[Text] Tokyo, Sept. 27 KYODO -- Japan should lead the United States and other indus- 


trialized countries in implementing macroeconomic measures to stimulate domestic demand 
for its own benefit, a senior Foreign Ministry official said Friday. 


l 
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The official argued that tax incentives aimed at boosting housing starts, consumer 
finance and other pump-priming steps are desirable to help ease trade friction with the 
United States and other trading partners. The ministry officia! made the remarks in 
connection with a meeting in New York Thursday between Foreign Minister Shintaro Abe and 
U.S. Secretary of State George P. Shultz. 


Speaking on condition that he not be named, the official underscored the need for 
Japan's leadership in macroeconomic policies which have played a key role in influencing 
exchange rates. 


U.S. Treasury Secretary James Baker convened a meeting of finance ministers and central 
bank chiefs of the United States, Japan, West Germany, France and Britain in New York 
last Sunday and won a pledge of joint action to bring down the dollar's value against 
the major currencies. 


The Foreign Ministry official emphasized that Japan's export-led economic growth cannot 
be continued and that the country should take steps to expand domestic demand through a 
variety of pump-priming measures. 


The official said that the government earlier this year toyed with a plan to urge 
Toyota Motor Corp. and other export-oriented Japanese companies to purchase tax-free, 
interest-free national bonds to ease protectionist sentiment. But the plan never got 
off the ground, the official said, because the government at the time gave top priority 
to a package of market-opening steps to reduce the trade tensions with the United States 
and other trading partners. 


ABE ON SECOND PANAMA CANAL FEASIBILITY STUDY 


0W270015 Tokyo KYODO in English 0007 GMI 27 Sep 85 


[Text] New York, Sept. 26 KYODO -- Japan, the United States and Panama Thursday signed 
an agreement to set up a joint group for a five-year feasibility study on a second 
Panama Canal. The diplomatic arrangement concerning the preparatory committee for the 
study of alternatives to the Panama Canal was signed by Japanese Foreign Minister 
Shintaro Abe, U.S. Secretary of State George Shultz and Panamanian Foreign Minister 
Jorge Abadia Arias at the U.N. Headquarters here. 


The committee will be inaugurated by the end of the year and come up with a study 
report in 1990. 


Speaking at the signing ceremony, Foreign Minister Abe said the study of alternatives 
to the Panama Canal will be of great significance not only for the three countries 
involved, but also for the entire world. The study will not necessarily lead directly 
to the start of construction work on a new canal, Japanese sources said. However, the 
drafting of a second Panama Canal plan will have a great impaci on the outlook for 
international shipping and trade. 


Moreover, the transfer of technology through the feasibility study is expected to 
contribute to promoting the economic and social development of Panama, Japanese sources 
said. Construction of the second canal is thought necessary because of limitations on 
the size of vessels and transit frequency in the existing canal, completed 70 years 


ago. 
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TRADE POLICY SET TO SOFTEN U.S. EXPORT DRIVE 


Housing, Imports Targeted 
OW271123 Tokyo KYODO in English 1112 GMT 27 Sep 85 


[Text] Tokyo, Sept. 27 KYODO -- Top government and ruling Liberal-Democratic Party 
officials agreed Friday to boost the housing industry as the centerpiece of a policy 
package aimed at softening Japan's export drive to the United States. The agreement 
came as the government scrambled to hammer out a trade policy in time for a trouble- 
shooting mission to the United States by LDP Vice President Susumu Nikaido next week. 
Other elements in the trade package include an "emergency" import program and a pledge 
to advance the timetable for implementation of the three-year market-opening action 
program announced last July. 


While striving to build a consensus on trade strategy, Prime Minister Yasuhiro Nakasone 
and his key party and government advisers were apparently relieved at the steady ap- 
preciation of the yen against the dollar. "We highly appreciate the foreign exchange 
changes," said LDP Secretary-General Shin Kanemaru after emerging from the meeting. 

The appreciation of the Japanese currency, which rose in value from 242 yen to the 
dollar last Friday to 220.80 yen, will have the effect of dampening Japan's exports 

as a more expensive yen will make Japanese products less competitive abroad. Kaner aru 
said it was decided at the meeting to prepare legislation to boost the housing industry 
by adjusting land tax and reviewing zoning regulations. Other participants at the 
meeting said they also agreed to seek full cooperation with the opposition in order 

to get the legislation cleared by the Diet at an early date, possibly during the extra- 
ordinary Diet that is scheduled to go into session next month. 


Apart from Kanemaru, other participants at the meeting included Finance Minister Noboru 
Takeshita, International Trade and Industry Minister Keijiro Murata and half a dozen 
senior LDP leaders. Kanemaru said Takeshita briefed his colleagues on the outcome of 
last Sunday's meeting of finance ministers and central bankers of five top industrial 
nations in New York. It was at this conference that the “Group of Five" agreed to 
bring down the value of the U.S. dollar against other principal currencies as part 

of a multilateral effort to hold down the U.S. global trade deficit. 


Meanwhile, the main opposition socialist party also jumped on the trade bandwagon 
Friday with a suggestion that the LDP should seek non-partisan support in tackling 
trade disputes. Speaking at a news conference, Socialist Party Secretary-General 
Makoto Tanabe pledged a "constructive" approach in resolving the worsening trade prob- 
lem which he described as a "national crisis." He suggested "round table" talks be- 
tween the government and the opposition in search for a consensus over such economy- 
priming policy matters as tax cuts and the issuance of government bonds. 


Bulk Grain Import Suggested 
0W271243 Tokyo KYODO in English 1235 GMT 27 Sep 85 


[Text] Tokyo, Sept. 27 KYODO -- Prime Minister Yasuhiro Nakasone asked his Liberal- 
Democratic Party Thursday to study the possibility of importing a "large bulk" of 
grain from the United States to help resolve the continuing trade disputes between 

the two countries. The directive came when the prime minister and other goverraent 

and LDP leaders met to hammer out a trade policy in time for a trouble-shooting mission 
to the United States led by LDP Vice President Susumu Nikaido next week. 
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Nakasone told Nikaido that he hopes the purpose of the mission will focus on support 
for President Reagan's advocacy of the free trade system. 

Other directives issued by the prime minister included: 


~- Review of land and housing policies and increased flotation of local government 
bonds to buoy up domestic demand. 


-- Strategic economic assistance to Latin American countries. 


-- Accelerated implementation of the market-opening action program announced last 
July. 


Reflecting on the prime minister's directive, the meeting agreed on boosting the 
housing industry as the centerpiece of a policy package aimed at softening Japan's 
export drive to the United States. 


SHEVARDNADZE'S SCHEDULED VISIT WELCOMED 


0W270305 Tokyo NHK Television Network in Japanese 0300 GMT 25 Sep 85 


[Text] At a press conference held this morning, Chief Cabinet Secretary Fujinama 
made the following statement welcoming the decision of Soviet Foreigr Minister 
Shevardnadze's visit to Japan. 


[Begin Fujinama recording] The Japanese side has called on the Soviet Union to send 
its foreign minister to visit Japan. In view of past circumstances, we welcome the 
decision made by the Soviets on the foreign minister's visit to Japan. I sincerely 
hope that the upcoming visit to Japan by the foreign minister, as well as the 

talks between the foreign ministers, will become the first steps in improving the 
relations between the tuo countries. [end recording] 


The Foreign Ministry regards the Soviet Union's agreement to have Foreign Minister 
Shevardnadze visit Japan as a measure of its peace offensive, with U.S.-USSR relations 
as its target, and as an indication of the Soviet realization that it can no longer 
neglect Japan's international prestige in the political and economic fields. The 
Foreign Ministry also expects that views on various issues existing between the two 
countries will be frankly exchanged at the coming regular consultations between the 
foreign ministers, which will be held for the first time in 8 years, and that some 
clues will be found to the solution of the maior pending issue concerning the 
northern territories. 


U.S. CAUTIONS AGAINST 'GESTURES' TOWARD USSR 


0W270127 Tokyo KYODO in English 0122 GMT 27 Sep 85 


[Text] New York, Sept. 26 KYODO -- A high ranking official in the U.S. State Department 
said here Thursday that it would not be a good idea if Japan and the Soviet Union 

were to attempt to improve their relations merely by making gestures. Commenting 

on the decision to visit Japan by Soviet Foreign Minister Eduard Shenvardnadze, 

the U.S. official, who did not want to be named, said Japan should try to ensure that 
any rapprochement with the Soviet Union contributes to the peace and stability of 

the world. The official (?said) the U.S. would welcome moves toward better relations 
between Japan and the Soviet Union provided that they helped solve various problems 

the Soviet Union has been causing around the world. 
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ANTICOMMUNIST CAMPAIGN IN SOUTH DENOUNCED 


SK261210 Pyongyang Domestic Service in Korean 2150 GMT 25 Sep 85 


[NODONG SINMUN 26 September commentary: "False Propaganda of Those Seized With 
Uneasiness and Worry"] 


[Text] Today the good people of the world, not to mention all the Korean people, re- 
joice in the fact that exchanging Red Cross art troupes and home-visiting grouns between 
the North and the South has been achieved for the first time in 40 years of division. 
They are hoping that this serves as a good opportunity to eliminate the misunderstanding 
and distrust built up between the North and the South, to promote national reconcilia- 
tion and unity, and to stimulate the people's aspirations for reunification. 


Recently, however, a vicious anticommunist campaign has been frantically staged in Seoul 
to smear and slander the northern half of the republic rather than efforts for national 
harmony and reunification. 


The South Korean puppets' slander and defamation staged against us are without exception 
mean and preposterous. The contents of such slanders and defamation show the corrupt 
moral standards and the dull and foolish intellecutual level of the organizer of anti- 
communist propaganda carried out in South Korea. They make the people, who have human 
reason, to say nothing of national conscience, blush at such contents, 


The Chon Tu-hwan clique, by using reporters and members of the art troupe and home- 
visiting group for mass media propaganda, is making slanderous remarks every day in a 
stereotypical voice saying that "Pyongyang is a red city where only selected people 
live;" "The North is a country of a uniform collective;" "The North is a society where 
the basic rights are denied;" "There is no freedom", andso forth. 


The South Korean puppets abused Red Cross humanitarianism for an impure political 
purpose, pay no attention to national reconciliation and unity, are more frantically 
running amok with such slanders and smear propaganda. The reason for this is very clear. 
Viewing the contents of the vicious slander and defamation against us, it seems that 

they have attempted to blow the wind of freedom into the North by propagating the 
superiority of liberal democracy through corrupt traditonal art and pure art staged in 

a theater in Pyongyang. However, what are the realities? Coming to Pyongyang, they 
were surprised to see that the people in the northern half of the republic are living 
freely and happily under the superior socialist system, being firmly armed with the 

great chuche idea and united with one another. 


Thus, the fabricators in Seoul who became uneasy and fretful began to run amok franti- 
cally and viciously with false and smear anticommunist and antirepublic propaganda. 


However, one cannot conceal truth with a slanderous, cunning trick. No matter how 
loudly they may blow the trumpet stressing that there is no freedom in the northern 
half of the republic, they can neither appease the complaints of the South Korean 
people who are being victimized by the military fascist terrorist dictatorship equipped 
with more than 1 million military and hundreds of thousands of policemen and 
intelligence agents, nor can they change the dark and gloomy expressions on the faces 
of the South Korean people into bright ones. 


If the South Korean puppets think that they can conceal the genuine ray of truth by 
means of slanderous anticommunist propaganda and deceive the people , it is a serious 
miscalculation. The Chon Tu-hwan clique has repeatedly waged a slanderous smear 
propaganda campaign, changing black to white, for fear that the brilliant realities of 
the northern half of the republic be known to the South Korean people. However, the 
people can see through this and are well aware of how they should treat those who 
betrayed the nation. 


IV. 27 Sep 85 D2 NORTH KOREA 


The South Korean puppets who are staging the anticommunist smear rackets under the cloak 
of Red Cross humanitarianism cannot avoid the people's curses and denunciations. 


N-S PARLIAMENTARY TALKS TERMED ‘AUTHORITATIVE' 


SK241217 (Clandestin«) Voice of National Salvation in Korean to South Korea 1000GMT 
21 Sep 85 


[Talk by station commentator Yun Chong-won from the "Today's Feature" program: "North- 
South Parliamentary Talks Are Authoritative Talks" ] 


[Text] How are you, listeners? Amid circumstances in which the desire of the masses of 
the North and the South for reunification is further increasing, the North advanced a 
proposal for North-South parliamentary talks as a new peace proposal last 9 April, and 
the South Korean National Assembly sent a letter accepting this proposal to the North on 
1 June. In the wake of this development, a preliminary contact for North-South parlia- 
mentary talks was held between the North and the South. 


At the contact, as for the agenda items to be discussed at the North-South parliamentary 
talks, the North side proposed the matter regarding the announcement of a joint declara- 
tion of nonaggression as indicated in its proposal for the parliamentary talks, while the 
South side proposed the matter regarding the establishment a unified constitution. Thus, 
the two sides expressed different opinions, but the two sides nonetheless agreed to 

hold parliamentary talks. We can say that this fact in itself is very significant and 
meaningful. 


Now, let me cite the nature of North-South parliamentary talks. In this connection, 
President Kim Il-song, in his answers to the questions raised by the chief editor of the 
Japanese magazine SEKAI, clarified this as follows: North-South parliamentary talks are 
authoritative political talks that can not only pool the broad will of the people of all 
strata, political parties, and public organizations in the North and the South, but can 
also take effective steps in maintaining the country's peace and in achieving national 
reunification. 


The reason why North-South parliamentary talks can become authoritative talks is that the 
talks can, above all, represent the will of the broad masses in the North and the South. 


As we know, our country's reunification cannot be achieved only by the efforts of a hand- 
full of personages. In other words, our country's reunification is a nationwide cause 
that can be achieved only when the broad masses participate in it. Therefore, pooling 
the will of the broad masses in discussing the reunification question is of great sig- 
nificance in achieving our country's reunification. 


The SPA in the North and the National Assembly in the South alike are composed of poli- 
ticians from various classes, political parties, political factions and, therefore, can 
represent the will of the broad masses. Of course, there is a problem with regard to 

how much the South Korean National Assembly can represent the will of the people. How- 
ever, in light of the fact that the current 12th National Assembly of the South has been 
marked by a striking advance by figures of the New Korea Democratic Party and other oppo- 
sition of the people to some degree and we can expect that it will further reflect it In 
the future. Therefore, if North-South parliamentary talks are held in the future, the 
talks will become, without doubt, political talks representing the will of the broad 


masses. 
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Another reason why North-South parliamentary talks can become authoritative political 
taiks is that the talks can take effective measures for peace in the country and its 
reunification. As everyone well knows, with the North side's delivery of relief goods to 
the South Korean flood victims last year as an occasion, economic talks between the 
North and the South were held and the Red Cross talks that had been suspended for 12 
years were resumed. However, as is seen in reality, we cannot resolve important prob- 
lems arising in achieving peace in the country and its peaceful reunification through 
economic talks that discuss North-South economic collaboration and exchange and Red 
Cross talks, which discuss mainly the problem of alleviating the misfortune of separated 
family members. Accordingly, although economic talks and Red Cross talks have thus far 
been held between the North and the South, the two sides have failed to completely 
alleviate distrust and misunderstanding existing between them. Resolving only humani- 
tarian and economic issues without eliminating the distrust and alleviating the tension 
and confrontation between the North and the South today is a far cry from achieving the 
great precondition for national reunification. 


However, as proposed by the SPA of the North, if such an agenda item as adopting a joint 
declaration of nonaggression is discussed and decided on at North-South parliamentary 
talks, a favorable situation will be decisively opened in achieving peace in the country 
and its peaceful reunification. 


Moreover, if the tension and confrontation between the North and the South are alleviated 
on the basis of the announcement of the North-South nonaggression declaration, more 
effective steps may be taken to realize the reunification of the fatherland. This will 
also favorably influence the ongoing economic and Red Cross talks. 


The North-South parliamentary talks are authoritative political talks because they are 
the talks embodying the demand for developing the dialogue. in order to eliminate the 
distrust and misunderstanding that has accumulated between the North and the South for 40 
years and to open a decisive phase in reunifying the fatherland, the North-South dialogue 
should be upgraded from today's low-level dialogue to higher-level political talks so as 
to satisfactorily solve the more important problems arising in realizing the reunifica- 
tion of the country. 


Therefore, as already reported, President Kim Il-song, in his New Year's address this 
year, said that if a North-South dialogue progresses well in conformity with the masses' 
expectations and aspirations for reunification, it could be developed into high-level 
political talks between the North and the South, and he reconfirmed such a position in 
his answers to the questions posed by the chief editor of SEKAI magazine. 


As for high-level political talks, a mere meeting between high-level persons in authority 
of the North and the South cannot solve the problems. As clarificod by President Kim 
Il-song, if the meeting by the persons in authority fails to solve the problems, this 
meeting will be meaningless. 


If high-level persons of the North and South sit face to face, they should bring about 
excellent fruition, opening a decisive phase in solving the problem of reunification, 
thereby satisfying the expectations of all fellow countrymen aspiring for reunification. 
{In order to do this, we should create an atmosphere of national reconciliation and trust 
through multifaceted low-level talks, and we should provide a basis on which we can reach 
an agreement on basic problems by promoting mutual understanding. 


Therefore, what is important above all here is t> achieve sood progress in the ongoing 
economic and Red Cross Talks and to conduct the forthcoming North-South parliamentary 
talks well. The North-South parliamentary talks are the talks embodying the demand for 
the development of dialoque, and the polticians and the masses of all walks of life hold 
great expectations for them. If the North-South parliamentary talks produce successful 
results, it will lead to the practical possibility of talks between the high-level 
persons in authority of the North and the South. 
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The masses of all walks of life and politicians in South Korea should be aware that 

the working-level contacts such as the Red Cross and the economic talks cannot solve 
the fundamental problems raised in the problem of reunifying the fatherland, and should 
make sincere efforts in various ways so that such authoritative political talks as the 
unilateral parliamentary talks can bring about good results. 


EXCHANCE GROUPS' EXPERIENCES IN SEOUL VIEWED 


SK261330 Pyongyang Domestic Service in Korean 0837 GMT 25 Sep 85 
[Unattributed commentary: "The Truth That Cannot Be Concealed") 


[Text] Amid the great concern of all the people, the exchange visits between the 
North and South Red Cross art troupes and home-visiting groups recently tock place. 
Members from our side said that they witnessed various bizarre things in Seoul. They 
said that South Korean people babbled about freedom every time they spoke. What is 
this freedom? 


A member of the home-visiting group mct with his sister after 35 years. What great 
excitement he must have experienced. ‘tow many things he must have wanted to say. At 
the dramatic meeting site, his sister did not say a word when her brother asked her 
questions. She only fumbled with the hem of her dress unable to freely answer when 
her brother asked her where she lived, what the name of his brother-in-law is, how 
many children she had, and what their names are. Freedom in South Korea implies 

that the South Korean people must pay attention to those nearby whenever they utter 

a word. 


Is Seoul really the place where the Korean people live? Upon arrival there, I thought 
about this. A member of the home-visiting group had the following to say on this: He 
said that small and large billboards in Seoul were smeared with foreign languages. 
This is not confined to billboards only. He said that what the people said was much 
more deplorable. He said that, when he asked them why they loved to use foreign 
words when they spoke, a guide unhesitatingly said that he would not be able to live 
if he failed to flatter the great powers, such as the United States and Japan. The 
member of the home-visiting group said that he acutely felt that people are degraded 
into such a state when they are deprived of national spirit. 


People pinned great expectations of the performances of the art troupes because this 
event was the first in the 40-year history of division. However, it is said that the 
South side prevented our art troupe's public performance from becoming widely known 
to the public. According to the deputy head of the Red Cross Pyongyang art troupe, 
the South side did not satisfactorily carry out preparatory work until our art troupe 
arrived in Seoul. 


At the same time, the South side did not completely distribute the program list of 

the public performance among the audience. Many guides acted disgracefully in hindering 
the public performance by swarming into the corridors and the rehearsal and makeup 
rooms. After the public performance concluded on the first day, some of the audience 
stayed behind and met with our actors. On the second day, no one was present at the 
scene. The deputy head of the art troupe said that he guessed why the South side 
feared their contact with us. 
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SOUTH'S VISITING GROUP CONDUCTS ‘SMEAR CAMPATGN' 


SK250511 Pyongyang KCNA in English 0456 GMT 25 Sep 85 


[Text] Pyongyang September 25 (KCNA) -- NODONG SINMUN today carries a commentary head- 
lined "How Can an Atmosphere of Dialogue Be Created When They Behave Like That?" 


Noting that members of the South Korean Red Cross art troupe and home-visiting group, 
as soon as they went back to Seoul from Pyongyang, made an about-turn of 180 degrees and 
are carrying on a smear campaign against us, the author of the commentary says: 


They went through a whole catalogue of sland id broke out in coarse invectives 
against our system, croaking that "Pyongyang is an exhibition hall built to cater to 
people's tastes" and the North "is a closed society". 


If Pyongyang appeared to be an exhibition hall to them, they must have looked at it 
through tinted glasses or lacked the capacity to sce the reality as it is, And, if 
Pyongyang were a shabby city, why did they telecast a dwarfed scene back in South Korea, 
calling it Pyongyang, afraid of a videocast of real scenes of Pyongyang? If the North 
were a closed society, why do they evade free travel, keeping mum to our proposal to find 
out the families and relatives livtng separated in the North and South on the principle 
of free travel? 


They went the lengths of uttering the rigamarole that the people in the North are not 


people but "accessory parts of machines", They did not see any factory or cooperative 
farm while staying in the North. The outpourings about the ahsence of freedom and 
"accessory parts of machines" cannot be construed otherwise than a broadeast of fabri- 


cations invented at the table, without seeing the sites of production activities of 
workers and peasants. 


These lies can never be regarded as sincere words of members of the Red Cross art troupe 
and home-visiting group who toured Pyongyang. The authorities are reversing black 

and white in their propaganda, afraid that the reality of Pyongyang shall be known to 
the South Korean people as it is. 


The false propaganda of the South Korean authorities suggests that the South Korean Red 
Cross art troupe and home-visiting group came to Pyongyang not to alleviate the sufferings 
of the families and relatives living separated in the North and the South but to find 
pretexts to vilify us. Showing no interest in the reunion .f the home-visiting group 
with their families and relatives, they go in for a smear campaign against us after 
visiting Pyongyang. This tndicates that they are more interested in laying obstacles in 
the way of humanitarian work and tnciting the spirit of confrontation. 


This is an act for orienting the Red Cross activity to a sinister political purpose and 
channelling commatriotism and the Red Cross humanitarian spirit to fostering discord 
within the nation and freezing national split. 


To say pleasing words to one's face and return to invectives back home is, in the final 
analysis, little short of an anti-communist propaganda. How can an atmosphere of dia- 
logue be created when they behave like this. If the South Korean side has national 
conscience, it should return to the proper attitude of Red Cross, instead of whipping up 
the spirit of North-South confrontation by the anti-communist row. 
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SOUTH COMMITS 'UNCEREMONIOUS ACTS' DURING EXCHANGE 


SK251104 Pyongyang KCNA in English 1013 GMT 25 Sep 85 


[Text] Pyongyang September 25 (KCNA) -~ NODONG SINMUN Wednesday comments on the 
unceremonious acts of the “outh Korean side against the Red Cross art troupe and home- 
visiting group of our side while they were visiting Seoul in accordance with the - 7ree- 
ment between the North and South Red Cross organisations on the exchange of Red C.0ss 
art troupes and home-visiting groups on tne occasion of the 40th anniversary of the 
liberation of the country. 


The paper says: Members of the home-visiting group of our side visiting Seoul met 

their families and relatives in di‘ferent rooms on September 22. But many operatives 
wearing the insignia of "guide" or Red Cross sat by their side and manipulated the words 
of the families and relatives of their side and operatives wearing armbands of "press" 
obstructed the conversation by asking a spate of "questions", 


On the morning of September 22, the outh side conducted the Pyongyang art troupe to 
the South Korean life insurance building claimed to be the tallest in Seoul. But, fear-- 
ful of showing the fuil picture of Seoul, it guided the troupe to the basement which 
has nothing but an aquarium, not leading them up to the top of the building under the 
pretext of "trouble" and "repair". 


And the South Korean side did not hesitate to commit an impudent act vilifying us 
after inviting our Red Cross art troupe and home visiting group as their guests. At 
a luncheon arranged by a South Korean organisation on September 22, a hooligan of 
the financial circles named Song Chang-pae mumbled about the socalled "freedom" in 
South Korea and, worse still, flung mud at our system. 


Recalling that the South Koreans did not forget to harp on "freedom" whenever an 
opportunity arose, the paper says: It is the "freedom" itn South Korea to read the mind 
of the person sitting at one's side, if one wanted to utter a word. 


A member of the home-visiting group said that big and small signboards hung out on the 
streets of Seoul were full of foreign languages and the spoken language was more 
deplorable. When he asked the "guide" why the medley words mixed with foreign 
languages were so much in vogue, the latter answered with perfect composure that they 
cannot get along if they failed to please the humour of such big countries as the 
United States and Japan. Hearing this, the member of the home-visiting group of our 
side keenly felt that if a man was bereft of the soul of the nation, he fell to that 
state of degradation. 


The South Korean side kept the performance of our art troupe from being known widely 
to the people. According to the deputy head of the Red Cross Pyongyang art troupe, 
the South Korean side had not made satisfactory preparations for the performance till 
our art troupe arrived in Seoul nor distributed the program of the performance to the 
audience properly as had been agreed by the two sides. Furthermore, many "guides" 
swarmed into corridors, rehearsal rooms and makeup rooms to disturb the performance. 


EIGHTH PLENUM OF LSWYK CENT AL COMMITTEE HELD / 


$K260553 Pyongyang KCNA in English 0521 GMT 26 Sep 85 


[Text] Pyongyang September 26 (KCNA) -- The 8th plenary meeting of the Central Com- 
mittee of the League of Socialist Working Youth was held Wednesday in Hyesan, Yanggang 
Province. 
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The plenary meeting discussed the tasks of the SWY organizations to implement the 
instructions of the great leader President Kim Il-song given on August 6, 1985, on 
completing the northern railway construction till October 10, 1986, 


A report was delivered by Yi Yong-su, chairman of the Central Committee of the LSWY 
and speeches were made by many participants at the meeting. 


The reporter and speakers stressed that the instructions of President Kim Il-song on 
completing the northern railway construction at an early date are a programmatic 
guiding compass to be firmly grasped by all the LSWY organizations and the young 
railway builders and a bright blucprint clearly indicating again the way to finish 
the railway construction ahead of schedule. 


Noting that dear Comrade Kim Chong-il took care of the work of the young builders and 
their life down to details and is wisely leading them to perform feats of heroism in 
the gigantic construction project, they said that young builders under the leadership 
of our party have achieved great successes by displaying boundless self-sacrificing 
spirit in the northern railway construction, 


The plenary meeting stressed that all the LSWY members and the young railway builders 
should carry out their revolutionary tasks with credit without a hitch as in the past 
to finish without fail the new railway construction in a planned period, 


A resolution was adopted at the plenary meeting. 


LATE REPORT: ALLEGED U.S. OVERFLIGHT PROTESTED 


SK271049 Pyongyang KCNA in English 1038 GMT 27 Sep 85 


[Text] Pyongyang September 27 (KCNA) -- The U.S. imperialist aggressors infiltrated 
an "SR-71" high-speed, high-altitude reconnaissance plane deep into the sky above the 
territorial waters east of Kosong of our country from 11:37 to 11:45 on 

September 27, letting it fly up to the sky above the coastal waters of Sonbong County, 
North Hamgyong Province, to commit espionage against the northern half of the DPRK. 


Earlier, on September 26, they infiltrated an "Sr-71" spy plane into the sky above the 
territorial waters east »f Kosong at around 9:30 for espionage. 


Such provocations number 9 in the last 15 days or so, 


The continued aerial espionage of the U.S. imperialist aggressors against the northern 
half of our republic shows that they are not interested in the relaxation of tensions 
on the Korean peninsula and the dialogue between North and South. 
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UN COMMAND REJECTS NORTH'S PROPOSAL ON SECURITY 


Sx 51141 Seoul Domestic Service in Korean 1000 GMI 26 Sep 85 


[Text] The United Nations Forces Command today made clear its stand that the arming of 
the guard unit in the Joint Security Area at Panmunjom and civil guard police within the 
Demilitarized Zone is absolutely necessary. In a letter addressed to Yi Tae-ho, the 
senior delegate of the communist side, sent today, Admiral Charles Horne, chief delegate 
of the UN side to the Militery Armistic Commission, said that the UN side had studied 
the proposal put forth by the communist side at the 429th MAC meeting on 29 July on 
ensuring the security within the Joint Security Area of MAC Headquarters and the with- 
drawal of armaments from that area and then stated that the armaments within those areas 
are absolutely necessary to enable the guard unit and civil guard police to carry out 
their mission because their mission is to protect the personnel allowed to enter the 
areas in accordaance with the Military Armistice Agreement and an agreement reached 
between the two sides. 


The UN Forces Command also said that it is of the opinion that the entire Demilitarized 
Zone should be demilitarized, but that it is not appropriate to discuss the issue of 
withdrawing military facilities from the area of the [MAC] Headquarters or reducing 
personnel there at this juncture in view of the sensitivity and nature of the head- 
quarters area, the external area of the Joint Security Area. The UN Forces Command put 
forward a 4-point proposal, along with a reply to the proposal of the communist side, 
including the conducting of mutual inspections without prior notices to see whether the 
ban on the possession of automatic weapons and the number of guards within the Joint 
Security Area are well observed as agreed upon between the two sides. 


Proposal ‘Positive Sign" 


SK261245 Seoul YONHAP in English 1236 GMT 26 Sep 85 


[Text] Seoul, Sept. 26 (YONHAP) -- The United Nations Command (UNC) Thursday proposed 
to North Korea to hold a meeting of Military Armistic Commission (MAC) secretaries at 
the earlier date to discuss matters concerning the reduction of security guards and 
the destruction of military installations in the MAC Headquarters area. The UNC's 
proposal was made in a letter responding to a proposal for revised security arrange- 
ments made by the North Korean side at the 429th MAC meeting on July 29. 


In the letter sent to his North Korean counterpart Maj. Gen. Yi Tae-ho, U.S. Navy Adm. 
Charles Horne, III, the UNC senior MAC member, said, "practical measures are required to 
ease tensions and to provide a favorable dialogue for the important on-going South- 
North dialogue." 


The chief North Korean MAC member had proposed the reduction of the number of security 
guards, the destruction of military installations in the MAC Headquarters area, and the 
removal of all automatic weapons. Yi also had offered that both sides dispatch a joint 
observer team along with Neutral National Supervisory Commission (NNSC) members to 


confirm these removals. 


Calling Yi's proposal as a "positive sign," Adm. Horne said, “the key to any suitable, 
mutually satisfactory, and realistic agreement should be based on adherence to the 
Armistice Agreement, coupled with a system of inspections to assure that both sides are, 
indeed, complying with the Armistice Agreement so as to prevent any misunderstanding or 


miscalculation." 
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"Should talks take place, concrete progress be made on limited areas, and tensions 
reduced," he told Yi, "a solid foundation would be laid for moving toward the longstand- 
ing UNC position that all fortifications, obstacles and proscribed weapons be removed 
from the Demilitarized Zone (DMZ) in order to return that area to its originally intended 
prupose as a true buffer zone." 


The UNCMAC response was passed via the joint duty officers at the truce village of 
Panmunjom in the DMZ dividing the Korean peninsula. 


2 'CHINESE' TRY TO BOARD ROK VESSEL IN OPEN SEA 


$K270317 Seoul YONHAP in English 0310 GMT 27 Sep 85 


[Text] Seoul, Sept. 27 (OANA-YONHAP) -- Two people, believed to be Chinese, tried 
unsuccessfully to board a South Korean fishing vessel in the open sea off the west 
coast of Korea around noon (03:00 GMT) Thursday. The Korean fishermen did not allow 
them to board the ship, "in accordance with the regulations of their company," the 
Korean Office of Fisheries said Friday. 


The announcement said: "Two people, believed to be Chinese, aboard a small boat 
approached a South Korean fishing ship, "Yongjin-ho, No. 77," belonging to Kuryongpyo, 
and expressed their intention of embarking the Korean ship. According to regulations 
of their company, the Korean fishermen did not allow them to get on the ship and left 
the area because they were unable to communicate with the two people or to confirm their 
identity, and they determined that the incident was not an emergency refuge resulting 
from insurmountable force. 


PRO-PYONGYANG RESIDENTS IN JAPAN PAY VISIT 


$K240102 Seoul THE KOREA HERALD in English 24 Sep 85 p 1 


[Text] Six hundred and ninety pro-Pyongyang Korean residents in Japan arrived in Seoul 
yesterday to visit their hometowns. About 440 more such persons are scheduled toarrive 
here today, the Ministry of Foreign Affairs said. 


While here, the pro-Pyongyang residents are to visit their hometowns to pay tribute to 
their ancestors at Chusok, the Korean version of Thanksgiving Day that falls on Sunday 
this year. They are also scheduled to tour the National Cemetery as well as major 
industrial and tourist spots. 


So far, about 20,000 pro-Pyongyang Korean residents in Japan have visited here since 
1975 under government-sponsored homeland visit programs. 


CANADIAN ENVOY PAYS FAREWELL CALL ON PRESIDENT 


S$K260842 Seoul YONHAP in English 0824 GMT 26 Sep 85 


[Text] Seoul, Sept. 26 (YONHAP) -- Donald Campbell, Canada's outgoing ambassador to 
South Korea, Thursday paid a farewell call on Korean President Chon Tu~hwan. 


The Canadian who served one year as ambassador to Korea, has been appointed assistant 
deputy minister of the Department of External Affairs' U.S. branch in Canada. 
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PAPER HAILS REAGAN'S ADVOCACY OF FREE TRADE 


SK270037 Seoul THE KOREA HERALD in English 27 Sep 85 p 4 
[Editorial: "Rising Wave of Protectionism"'] 


[Text] As the world is being swept by a rising wave of protectionist trade policies, 

the International Monetary Fund rightly declared that the current trend could threaten 
"the whole fabric of the multilateral trade system that has served the world so well over 
the past 40 years." In an annual report released Tuesday in time for the 1985 conference 
of the IMF and its sister organization, the World Bank (IBRD), scheduled for early next 
month in Seoul, the international financial body warned that if the shift to protectionism 
continues, international cooperation would be very seriously dis,r “ed. 


Significantly, the IMF warning came at a time when moves were increasing in the U.S. 
Congress to legislate protectionist bills while President Ronald Reagan was trying to 
head off these attempts. It was a day earlier that Reagan, disclosing a revamped trade 
policy designed to combat unfair trade practices abroad, objected to protectionist 
quotas and tariffs on grounds that they would lead to economic disaster by hampering 
economic growth, causing loss of jobs, diminishing international trade, rekindling 
inflation and inviting retaliation by America's trade partners. 


We welcome Reagan's unflinching advocacy of free trade in the face of strong congres- 
sional pressures. But in spite of his repeated pledges to veto protectionist legislation, 
it seems inevitable that some measures will be put into force after Congress overrides 
his veto. It is our view that, although protectionist legislation may reduce the 

large U.S. trade deficit, it would lead to a smaller world economy, which means 
depression. Continued economic expansion in the rest of the world, especially in the 
developing countries, through export increases will save the United States in the long 
run from the "economic disaster" Reagan referred to. 


Encouragingly, the value of the U.S. dollar that had been a major cause of the 
weakened competitiveness of American goods has begun to drop sharply in world money 
markets, raising the hope that increases in U.S. exports would help blunt the pro- 
tectionist demands in Congress. Nevertheless, Korea should take steps to effectively 
cope with the rising import barriers in the United States as well as the increasingly 
strong pressure from Washington to open up our domestic market much wider. Any 
market opening programs, it must be urged, should entail gradual measures so as to 
give our fragile industries enough time to be prepared. 


\ 


\ 
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SED DELEGATION ARRIVES ON FRIENDSHIP VISIT 
AU190840 East Berlin NEVES DEUTSCHLAND in German 14/15 Sep 85 p 8 


[Excerpt] The Socialist Unity Party of Germany [SED] delegation under the leadership 
of Konrad Naumann, member of the Politburo and secretary of the SED Central Committee 
and first secretary of the Berlin Bezirk leadership, arrived in Ulaanbaatar on 

13 September on a friendship visit. It was cordially welcomed at the airport by Bat 
Ochirym Altangerel, member of the Politburo of the MPRP Central Committee, first 
secretary of the Ulaanbaatar city committee, and chairman of the People's Great Hural 
of the MPR, and by other figures. 


Meets With Batmonh 
LD182022 East Berlin ADN International Service in German 1430 GMT 18 Sep 85 


[Text] Ulaanbaatar, 18 Sep (ADN) -- Mongolia is doing everything possible to make an 
effective contribution to the safeguarding of peace in Asia and throughout the world. 
This assurance was given in Ulaanbaatar on Wednesday by the general secretary of the 
MPRP Secretariat and chairman of the People's Great Hural of Mongolia Presidiun, 
Jambyn Batmonth, in the course of a discussion with Konrad Naumann, Politburo member 
and secretary of the SED Central Committee and first secretary of the Berlin Bezirk 
Executive. He pointed to the dangers of the arms buildup policy, which stems from 
the Reagan administration, and reaffirmed once again the full support of the MPRP and 
the entire Mongolian people for the Soviet Union's policy of peace. 


Konrad Naumann stated that the SED and the MPRP are in firm alliance with the CPSU 

and all other fraternal parties in the struggle to preserve mankind from the "star 
wars" plans of the United States. The SED is taking all possible steps to halt the 
arms race on earth and in space. The aggravation of international tensions has made 

it still more urgent to strengthen socialism consistently as the basis of peace. The 
SED stands firmly by the Soviet Union's peace proposals, said Naumann, and is making 

a contribution to a policy of peace and disarmament with the proposal of a chemical 
weapon-free zone in Europe. The common concern for peace on earth makes it imperative 
for the SED and the MPRP to do everything possible to prevent the catastrophe of a war. 
In this they are known as being at one with many people in all parts of the world. 


Departs 20 Sep 
LD192012 East Berlin ADN International Service in German 1318 GMT 19 Sep 85 


[Text] Ulaanbaatar 19 Sep (ADN) -- The SED Delegation headed by Konrad Naumann, 
Politburo member, secretary of the SED Central Committee, and first secretary of the 
Berlin Bezirk Executive, ended its friendship visit to Mongolia on Thursday. The dele- 
gation was cordially seen off at Ulaanbaatar airport by representatives of the 
Mongolian party and state leadership. 


IV. 27 Sep 85 BURMA 7 G1 


SUA FORCES CLASH WITH WNA, KUOMINTANG TROOPS 


BK270108 Bangkok BANGKOK PuST in English 27 Sep 85 p 5 


[Text] Chiang Mai -- Fighting continued in Burma yesterday between Shan United Army 
(SUA) forces and troops from the Kuomintang und Wa National Army (WNA) across the border 
from Mae tlong Son and Chiang Mai provinces. 


Thai Border Patrol Police sources said that the fighting had shifted from infantry 
clashes in which both sides suffered considerable casualties, to the exchange of mortar 
and recoilless rifle fire. 


The sources said that since fighting broke out about two weeks ago, 11 Kuomintang and 
WNA troops had been killed and 80 wounded, 35 of them seriously. Killed also were 24 
Shan troops and an unspecified number were wounded. 


Provincial officials here have expressed concern that if the fighting continues, both 
sides might run out of supplies and resort to looting food from Thai villagers living 
close to the Burmese border. 
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GOVERNMENT PROTESTS SRV INCURSIONS TO UN 


BK261440 Bangkok Domestic Service in Thai 1300 GMT 26 Sep 85 


[Text] According to a report from the Foreign Ministry, the Thai Government today 
submitted to the UN secretary general a protest over the most recent violations of 
Thailand's sovereignty and territorial integrity by the Vietnamese occupation forces 
in Cambodia. The content of the note reads as follows: 


1. On 17 September at 1930, Vietnamese forces fired RPG's and mortar rounds into the 
Thai military position in Ban Chamrak, Muang District, Trat Province. One soldier 
was killed. 


2. On 19 September from 1830 to 1930, Vietnamese forces once again fired on the Thai 
position in Ban Chamrak, Muang District, Trat Province. There were no reports of 


injuries. 


3. On 21 September at 1950, Vietnam launched an attack on a Thai unit southwest of 
Ban Noi Parai, about 1.5 km from Aranyaprathet District, Prachinburi Province. 


4. On 22 September at 1330, Vietnam fired mortar rounds into Thai territory southwest 
of Ban Khao Noi. Two Thai soldiers were seriously wounded. The shooting also caused 
damage to property °f innocent Thai people. 


The Thai Government condemns those hostile acts deliberately committed by the Vietnamese 
forces in Cambodia in violation of Thailand's sovereignty and territorial integrity. 
Vietnam's acts of aggression have worsened the tense situation along the Thai-Cambodian 
border. The Thai Government demands that Vietnam end its illegal and hostile acts 
against Thailand immediately. Vietnar must be held responsible for the consequences. 
The Thai Government reiterates its legitimate right to defend Thailand's sovereignty 
and territorial integrity through all means. 


VILLAGERS EVACUATED DUE TO VIETNAMESE SHELLING 


BK260043 Bangkok THE NATION in English 26 Sep 85 p l 


[Text] Aranyaprathet -- More than 100 villagers were evacuated from Ban Mai Seansuk 
last night after several Vietnamese artillery shells landed in the village during a 
fierce fighting between Vietnamese forces and Khmer Rouge guerrillas which still 


raged on at midnight. The fighting started at about 4 pm opposite Thai villages 
of Khok Sabaeng and Ban Mai Saensuk. Both sides exchange artillery and mortar barrage. 


CAMBODIAN BORDER SHELLING PROVES HARMLESS 


BK270054 Bangkok BANGKOK POST in English 27 Sep 85 p 5 


[Text] Aranyaprathet -- More than 100 artillery aid mortar shells landed in Thailand 
after fighting erupted between Khmer Rouge soldiers and Vietnamese troops inside 
Kampuchea south of here on Wednesday. Military sources said the shells landed 
harmlessly in empty rice fields at Ban Mai Pak Hong, 15 kilometres south of this 
border town. Khmer Rouge soldiers and Vietnamese troops traded gunfire for nearly 
seven hours before the battle stopped at about midnight, the sources said. Yesterdy 
morning, the battle resumed at Ban Kaeodon opposite Ban Laem Nong Ian, about two 
kilometres farther south. Casualties on either side during the one-hour exchange 
were unknown, the sources said. Meanwhile, border military authority and the United 
Nations Border Relief Operations completed evacuation of 50,000 Khmer refugees from 
Site 7 near Khao-I Dang camp in Ta Phraya to Site 2, closer to the border yesterday. 
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VIETNAM RELEASES 2 TRAWLERS, 25 CREWMEN 


BK270115 Bangkok BANGKOK POST in English 27 Sep 85 p 3 


[Text] Vietnam yesterday freed two of the five Thai trawlers seized off Trat Province 
last week, it was reported last night. The two trawlers, "Thong Samrit 2" and 
"Monchai," including 25 crewmen arrived at Samut Prakan Province yesterday evening. 
The five trawlers,carrying a total 130 crew, were seized last week abcut 30 kilometres 
from Obi Yai Island. 


GEN THIANCHAI DISMISSES ATHIT COUP REPORTS 
BK270125 Bangkok BANGKOK POST In English 27 Sep 85 p 1 


{Text] Deputy Army Commander-in-Chief Gen Thianchai Sirisamphan yesterday dismissed 
as groundless reports alleging Supreme Commander Gen Athit Kamlang-ek as being the 
mastermind of the September 9 abortive coup. Gen Thianchai, who played a key role 

in leading government forces to crush the coup attempt, said the rumours are being 
spread in leaflets "laced with ill intentions" that had demoralised Government officials 
devoted to their work. "Now the rumours have gone so far as to implicate the Supreme 
Commander in the coup," Gen Thianchai said. Dismissing the allegation as groundless, 
the deputy Army Chief said that Gen Athit had been in constant telephone contact with 
him during the coup attempt. Gen Thianchai urged the Press to refrain from publishing 
these rumours and the public to stop talking about them. Military authorities were 
investigating the source of the rumours, he said, as well as seeking to discover all 
who were involved in the attempted power seizure. 


ECONOMIC COUNCIL ABOLISHES RICE EXPORT TAX 
BK240305 Bangkok BANGKOK POST in English 24 Sep 85 p 13 


[Excerpt] The Council of Economic Ministers, headed by Prime Minister Prem Tinsulanon, 
made a historic decision at its weekly meeting yesterday, when it removed the almost 
one-century-old export tax on rice. The present rate, levied on all types of rice being 
exported, is 2.5 percent or ranging from 127 to 170 baht per [metric] ton. 


The decision was made after a four and a half hour meeting, where the council discussed 
the new rice export policy, following a recommendation of the Rice Exporters Association 
(REA) through the Board of Trade (BoT) to scrap the rice tax. The abolishment of the 
2.5 percent export tax will be effective as of the beginning of January next year, 

when the harvest of the 1985-86 crop has begun. 


Government spokesman Dr Trairong Suwannakhiri told reporters after the meeting, that 
the removal of the tax would mean a loss of about 600 million baht to the Governmen' 
per year. Thailand has been exporting rice worth about 25,000 million baht a yea: 
Dr Trairong said that the decision, made several months in advance of it taking ef 
reflects the Government's firm policy of boosting rice exports. 
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SUHARTO, ENTOURAGE RETURN TO JAKARTA 24 SEP 


BK241344 Jakarta Domestic Service in Indonesian 1200 GMT 24 Se- 85 


[Text] President Suharto returned home this afternoon after a series of state visits 
to Turkey, Romania, and Hungary, and a 2-day stopover in Switzerland. He began his 
trip on 13 September. The head of state and his entourage were welcomed at the Halim 
Perdanakusumah International Airport by Vice Presiaent Umar Wirahadikusumah and his 
wife, high-ranking state officials, cabinet ministers, and a number of civilian and 
armed forces officers. Among others joining the president during the trip were Mrs 
Suharto, Minister-State Secretary Sudharmono, Foreign Minister Mokhtar Kusumaatmaja, 
State Minister for National Development Planning Sumarlin, Junior Minister-Cabinet 
Secretary Murdiono, and Armed Forces Commander General Benni Murdani. 


MINISTER-LEVEL BORDER MEETING WITH PNG HELD 


BK240142 Jakarta Domestic Service in Indonesian 2300 GMT 23 Sep 85 


[Text] A joint common border committee meeting was held at Port Moresby yesterday to 
discuss the launching of an agreement by both countries during a recent meeting held 
in Surabaya. According to the Internal Affairs Department public relations official 
in Jakarta, the PNG delegation was led by the PNG foreign minister while the Indonesian 
delegation was led by Internal Affairs Minister Supajo Rustam. The PNG delegation 
leader was of the opinion that relations between the two countries have been good and 
that friendly ties have been established between them. Internal, Affairs Minister 
Suparjo Rustam was of the opinion that the Port Moresby meeting is important because 
it was the first meeting with each delegation being led by a minister. Concerning 
relations between tiie two countries, the minister expressed happiness over the estab- 
lishment of good, friendly relations between Indonesia and PNG. 


INFORMATION MINISTER HARMOKO LEAVES FOR DPRK 


BK260234 Jakarta Domestic Service in Indonesian 1500 GMT 25 Sep 85 


[Text] Information Minister Harmoko and his delegation left Jakarta for Pyongyang this 
afternoon at the invitation of the DPRK Government. During his visit to the DPRK 
which will last until 30 September, the minister will hold a series of discussions 
with DPRK leaders and other officials in an effort to enhance bilateral information 
cooperation. His visit followed the nonaligned countries conference in Jakarta, which 
decided to upgrade and implement programs in the information field. 


PKI BEIJING REPRESENTATIVE'S BROTHER ARRESTED 


HK261344 Hong Kong AFP in English 1206 GMT 26 Sep 85 


[Text] Jakarta, Sept 26 (AFP) -- The younger brother of the Beijing representative o7 
the Indonesian Communist Party (PKI) was recently arrested in Indonesia, KOMPAS daily 
said today. The daily cited an informed source as saying that the man, who was not 
identified, was arrested in Indonesia, but gave no further details. The source told 
KOMPAS that the arrested man fled Indonesia for China with his elder brother, Jusuf 
Ajitorop, in 1965 to escape reprisals after an abortive coup said to be communist. 

He became homesick and returned to Indonesia under a false identity, the source 

added. KOMPAS said that President Suharto announced on August 30 that former PKI 
members in exile would be allowed to return to Indonesia if they agreed to be 
questioned. Sources said that several exiled leading members of PKI, which was banned 
in 1968, had indicated they wanted to return to Indonesia. 
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MALAYSIA 


MAHATHIR WARNS CHINESE ON UNDERMINING COALITION 


HK270910 Hong Kong AFP in English 0842 GMT 27 Sep 85 
[By Mervin Nambiar] 


[Text] Kuala Lumpur, Sept 27 (AFP) -- Prime Minister Mahathir Mohamad today warned 
Malaysia's 4.5 million ethnic Chinese not to undermine his national front coalition if 
they wanted to participate in his Malay-dominated government. Dr. Mahathir told the 
annual caucus of the United Malays National Organisation (UMNO) that he would not allow 
any party or individual to weaken his 1l-member front, a coaliton of ethnically-grouped 
Malay, Chinese, Indian and other parties. 


The 1,400 delegates representing UMNO's 1.2 million members repeatedly applauded 

Dr. Mahathir's tough talk which came in the wake of his controversial sacking last month 
of a top Chinese leader from his cabinet. Dr. Mahathir has said he fired former Local 
Government and Houring Minister Neo Yee Pan because the acting president of the Malaysian 
Chinese Association (MCA) had refused to cooperate in efforts to resolve a protracted 
leadership split in the MCA, a staunch UMNO ally since Malaysian independence in 1957. 
UMNO leaders have privately expressed fears that the MCA split, pitting Mr. Neo against 
his arch-rival and millionaire businessman Tan Koon Swan could severely hurt the front's 
performance in the elections which Dr. Mahathir must call before April, 1987. 


Although Dr. Mahathir has laid down explicit conditions for continued Chinese participa- 
tion in his government, observers said that the MCA was in no immediate danger of expul- 
sion from the National Front. "UMNO's willingness to cooperate with the Chinese 
community must not be exploited for personal or political gain by anyone," the prime 
minister said, adding that "Chinese leaders in government must be sincere and honest, 
not people seeking to further self-interests." 


Dr. Mahathir said that while UMNO would avoid interfering in the internal affairs of 
component parties in the ruling coalition, it would not allow any individual group to 
damage the front's larger national interests. But he said that his government's efforts 
to protect Malay rights and promote Islam would not be at the expense of Malaysia's 

large non-Malay minorities who make up about half the country's 15 million people. Islam 
is Malaysia's official religion. "We cannot force them to practice Islam," he said, 
adding that those who advocated such policies would only damage relations between Moslems 
and non-Moslems. 


Dr. Mahathir also attacked moves by the opposition fundamentalist Parti Se-Islam 
Malaysia (PAS) to court Chinese support. PAS leaders reportedly said recently that the 
party would drop special privileges for Malays guaranteed under the New Economic Policy 
(NEP) if it won power. "Votes are important in a democracy, but let us not because of 
votes be prepared to sell our race," the prime minister said. 


The three-day UMNO meeting is expected to hear renewed demands for an extension of the 
NEP beyond 1990 when the Malay privileges are due to be dropped. Non-Malay groups have 
attacked the New Economic Policy on grounds that it has deprived them of fair opportuni- 
ties in commerce, industry, education and employment. The meeting is also expected to 
approve amendments to the UMNO constitution to tighten discipline before the election 


expected next year. 
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S INGAPORE 


LEE KUAN YEW DISCUSSES PRC TRIP, CAMBODIA 


BK261228 Singapore Domestic Service in English 1100 GMT 26 Sep 85 


[Text] The prime minister says officials of Singapore and China should implement projects 
proposed for the two countries’ cooperation with a sense of urgency. They should not 
allow bureiucratic problems to thwart the agreed intentions of the ministers. A detailed 
proposal for implementation of the cooperation programs has to be drawn rp. Mr Lee 

Kuan Yew believes prospects for cooperation are good and within 2 to 3 years, new areas 
and higher levels of economic cooperation can be attained. He said more frequent meet- 
ings between ministers, officials, and entrepreneurs should be pursued and better re.a- 
tions would inevitably follow. 


These points were contained in a written reply given yesterday by Mr Lee Kuan Yew to 
Chinese journalists covering his official visit to China. The group of 14 included 
reporters from the XINHUA NEWS AGENCY and the central and Beijing broadcasting stations. 


Asked what impressed him most on the visit, in contrast to his last one 5 years ago, 

Mr Lee said the people looked happier -- they were more relaxed, friendly, lively, and 
dress better. The streets were full of activities and the free markets were busy. 

There were many new high-rise buildings and broader roads in Beijing and Guangzhou, and 
in the Xiamen Special Econor... Zone. The prime minister also said in contrast with his 
last official visit, people did not live from day to day, but talk about the future. 

He found that people looked forward to a more hopeful future. They were no longer 
obsessed by the past and the gang of four. He felt they vould have more choices in life 
as a result of the open door policy. 


On Vietnam's occupation of Cambodia, the prime minister says ASEAN and other peace-loving 
countries in the region must help the resistance forces in Cambodia to make Vietnam's 
occupation costlier. China should pressurize the Vietnamese on their northern border. 
Vietnam must also continue to be isolatedin the UN and elsewhere. At the same time, the 
prime minister added, we should make clear to the Vietnamese that we are ready to talk 
with them for a political settlement. A prerequisite for it is an unqualified declara- 
tion by them that they are prepared to withdraw their troops from Cambodia. This would 
happen when they were convinced they were exhausting their resources for worthwhile 
durable benefits. [sentence as heard]. Vietnam has stagnated in the last 7 years. 
(?The effect was) countries of ASEAN have progressed economically and socially. With 
its open door policy, China will have progressed faster and leave the Vietnamese further 
behind economically and socially. When they find their future is getting more bleak, 

Mr Lee added, the Vietnamese would talk about withdrawal seriously. 


WORKERS PARTY OFFICIALS GIVEN JAIL TERMS 


BK251449 Singapore Domestic Service in English 1300 GMT 25 Sep 85 


[Text] Workers Party Secretary General Mr J.B. Jeyaretnam and its chairman, Wong Hong 
Toy, have each been sentenced to 3 months jail for making a false declaration about their 
party accounts in 1982. The two party leaders elected to remain silent when senior 
district judge Mr (E.C. Fernandez) called on their defense. The judge held that the 
prosecution had made out a case for Jeyaretnam and Wong to answer. Before passing sen- 
tence, Mr (Fernandez) said the conduct of the two was reprehensible, »articularly as 

they were the highest officials of the party. Jeyaretnam and Wong were released on 
$10,000 bail each after they gave notice of appeal. The conviction dces not affect 
Jeyaretnam's status as a member of parliament. 
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VALENCIA ON U.S. ARMY'S INVITATION TO GEN VER 


HK270423 Quezon City Maharlika Broadcasting System in English 0100 GMT . Sep 85 
["Analysis of the News" by Teodoro Valencia] 


[Text] Within the ranks of the military there has been a lot of [word indistinct] talk 
about what is going on with the Pentagon, the United States Government. You wiil recall 
that in the last few days there were stories in the papers about an invitation that 

had been sent to General Fabian Ver to attend what they call a retirement ceremony to 
commemorate the resignation or retirement of the chief of the Joint Chiefs of Staff of 
the Armed Forces of the United States, General John Vessey. The Pentagon made it clear 
that, although Gen Ver was invited, it was a mistake because the Pentagon thought that 
Gen Ver was still the chief of staff. Although in truth, he still is the chief of staff 
whether he is on leave. The United States Armed Forces, through the Pentagon, made it 
very clear that they thought they invited the wrong general. (?And now) they were say- 
ing that Gen Ver is not somebody in their favor. Well, if they hope that this will 
discredit Gen. Ver, I doubt it. I think President Marcos is now charged with the duty 
of standing by his friend and confident, Gen. Ver. and as far as the Filipino people 

are concerned, the Pentagon can issue 10 (?similar stories), but they are not going to 
[words indistinct] Gen Ver or take somebody else in his place because that somebody 

else is the favorite of the Pentagon. 


Here is another clear manifestation of American direct intervention in the affairs of 
our country, this time in theaffairs of the military. Gen Ver was not too unhappy that 
the Pentagon had withdrawn the invitation. As a matter of fact he was not about to 
attend it. Instead Gen. Ver entertained Lieutenant General Yermin Boris Nikolayevich, 
the retired Soviet air chief, they exchanged reminiscenses of World War II, Gen Ver 
(?getting) a copy of "Star Wars Delusions and Dangers." Nikolayevich, popular as the 
hero of Stalingrad who was credited with having repelled the formidable Nazi invading 
army, exchanged war experiences and nostalgia with AFP [Armed Forces of the Philippines] 
Chief Gen Ver who is, in local parlance, the hero of Montalban for defending that town 
from the raiding Huk terrorists in the early fifties. For this feat, he received the 
resolution of honor from the Montalban Municipal Council. Nikolayevich, who is 
chairman o° the Soviet War Veterans’ Committee for International Affairs, was accom- 
panied by the Russian Ambassador Yuriy Sholmov, Veteran Federation President Colonel 
Emmanuei Ocampo, Colonel Simeon Medalla, USSR veterans and correspondents of Izvestia 


and TASS. 


Well, there you are. Is the Pentagon succeeding in destabilizing, or is the Pentagon 
perhaps aware that the popularity of the American Army in the Philippines suffered a 
little with that very amateurish (?slur) against the good name of Gen Ver. 


TEACHERS VOW TO CONTINUE STRIKE ACTION 


HK261547 Hong Kong AFP in English 1513 GMT 26 Sep 85 


[Text] Manila, Sept 26 (AFP) -- Militant public schoolteachers here today vowed to 
escalate their strikes for higher wages in the provinces as they denied government 
claims that they had given up their protest actions. Some 20,000 teachers in 
Metropolitan Manila's government-run elementary and high schools have refused to work 
since last week to press their demand that their minimum monthly salaries be raised to 
3,000 pesos (161 dollars) a month. Government officials yesterday claimed that the 
teachers had given up their protest actions after President Ferdinand Marcos said they 


would be punished. 
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The Alliance of Concerned Teachers (ACT) told a press conference that the restive 
teachers' massive strikes had already expanded to the provinces despite government 
threats. A strongly-worded statement alleged that Mr Marcos was "deliberately 
misinformed by his education officials" when he ordered the filing of criminal 
charges against "activist agitators" whom he accused of urging teachers to engage 
in subversion and rebellion. ACT Chairman Raul Segovia said Mr Marcos's threats 
and Education Minister Jaime Laya's order suspending 47 striking teachers sparked 
the mounting support from provincial public school teachers. He accused the 
government of a "low-level kind of witch-hunting." The estimated 300,000 public 
school teachers nationwide, probably the lowest paid professionals in the country, 
have been restive in recent years. Many still receive as little as 1,500 (80 
dollars) a month. 


MARCOS PLANS RETALIATION FOR IMPEACHMENT MOVE 


HK261331 Hong Kong AFP in English 1319 GMT 26 Sep 85 


[Text] Manila, Sep 26 (AFP) -- President Ferdinand Marcos today vowed retaliation 
against opposition MP's responsible for a failed impeachment move against him. 

"They have done me wrong, they've hurt me,” Mr Marcos said bitterly in an open forum 
here, referring to an aborted impeachment resolution filed by opposition members of 
Parliament in the National Assembly on August 13. The resolution, which alleged 
among other things that Mr. Marcos, his wife Imelda and their "cronies" had stashed 
wealth abroad, was crushed by the ruling New Society Movement (KBL) party within 
hours of its filing. 


Mr Marcos told the Rotary Club of Manila that the opposition had committed "malicious 
libel" when it went ahead with the charges despite denials from those named by a 

U.S. newspaper as owners of multi-million-dollar U.S. properties. "Is that the 

kind of evidence that you will take in order to indict your president?" he said, 
referring to the San Jose MERCURY NEWS report that inspired the impeachment move. 
"There will be time for me to turn around to defend myself and when I do, we 

would have solved our problems," he added. 


Mr Marcos’ threat followed a reconciliation call during his 68th birthday celebrations 
on September 11, in which he asked the opposition to help the government fight a 
growing communist insurgency and take part in the economic recovery effort. Commen- 
tators here made much of Mr Marcos' plea and his public embrace of Jaime Cardinal 

Sin, the spiritual leader of this Roman Catholic nation who is also among the most 
bitter critics of the 20-year-old Marcos regime. 


The president said he would postpone action against "these ridiculous stupid accusa- 
tions" and give full attention to puliing the country out of its worst economic 
crisis since World War II. Mr Marcos also rejected a suggestion for him to revamp 
the cabinet at this time, saying he did not consider his present team an immediate 
problem. "We can tolerate some the tantrums of the members of the cabinet...but a 
great error committed by a new member of the cabinet now may not be tolerable in 
the long run, and so we play safe and wait," he said. Defense Minister Juan Ponce 
Enrile and Labor Minister Blas Ople, who have lately made independent statements 
and moves, joined the Marcos cabinet before 1972, when he launched over eight years 
of martial law and proclaimed a new society. Mr Marcos added that the 16-year-old 
rebellion of the communist New People's Army was "no longer a problem" and claimed 
the guerrillas were suffering successive reversals at the hands of the estimated 
200,000-strong armed forces. 
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ADDITLONAL U.S. ALD ALLOCATION REQUESTED 


HK260849 Manila BUSINESS DAY in English 25 Sep 85 p 18 


[Text] Government officials are asking for the immediate release of the additional 
Economic Support Fund (ESF) appropriation of $45 million allocated by the United 
States government on top of the $95 million annual economic proceeds from the US 
bases rental for 1985. 


In a meeting early this month, local ESF officials urged that the dollars be remitted 
before the end of September, 1985 to counteract the negative effect of the $47.5 
million remittance under the rural productivity support program (RPSP) of the ESF 

in the 1985 budget figures. 


The RPSP is an ESF program intended to provide the Philippine Government with counter- 
part funding for foreign-assisted projects which have been stalled because of the 

lack of government funds. According to ESF officials, the $47.5 million proceeds 

from the RPSP forms part of the government's beginning cash balance for the year 

and drawdowns of cash balances are viewed negatively by the International Monetary 

Fund (IMF) since these would mean an increase in government expenditures which is 

one of their performance criteria. It was thus argued that accelerating the remittance 
of the additional $45 million which would enter the budget program as additional non- 
tax revenue would reduce the deficit and at the same time benefit the country's 
economic plan submitted to the IMF. 


On the other hand, the Unired States Agency for International Development (USAID) said 
that while the grant agreement could be signed before the end of September, the 
additional $45 million allocation for 1985 can only be remitted by December of this 
year at the earliest. They said that the government appears not to need the dollars 
since the pesos generated from the $47.5 million remitted last year under the RPSP 
remains substantially unused. 


Figures released by the ESF secretariat show that only some P329.6 million out of the 
47.5 million or P925 million have been released of the first half of the year. On the other 
hand, the additional $45 million ESF appropriation will be administered under a new 
program called the development project support program. This program which was 
approved by the President September 3 is essentially the same as the RPSP in that 

the peso proceeds will be used as counterpart funding for foreign-assisted projects. 


The USAID explained that notwithstanding the similarity with the RPSP, the $45 million 
was set up as a separate program to facilitate accounting. 


ESF officials say that the DBSP will help reduce the government's total shortfall of 
P1.3 billion or approximately $73.5 million for its peso counterpart obligations 
for projects assisted by such international agencies as the Asian Development Bank, 
the International Bank for Reconstruction and Development and the USAID. 


Among the projects which are eligible for DPSP funding are the Metro Manila Sewerage 
and Sanitation Project (with a peso counterpart shortfall of P100 million); the 
Fourth Highways Project (shortfall of P100 million); the Third Small and Medium 
Industries Project (shortfall of P96 million) and the Imelda Settlement Project 
(shortfall of P3.881 million). 
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MARCOS URGES REVITALIZATION OF PRIVATE SECTOR 


HK261237 Quezon City Maharlika Broadcasting System in English 1000 GMT 26 Sep 85 


[Text] President Marcos today urged the private sector to revitalize business and 
industry which are the base of the country's recovery program. The president also 
[words indistinct] to spur economic activity. The chief executive spoke at the inter- 
city luncheon meeting of the Rotary Club of Manila at the Manila Hotel. [Marcos 
recording indistinct] 


During the same occasion, the president said that the government is now reformulating 
the recovery program to invigorate the economy through a so-called reflation program. 
This program features the raising of the budgetary deficit target. This will be done 
by [word indistinct] government, to an overhaul of the tax system. The move is in 
response to (words indistinct] activities and constrained budgetary resources. The 
president also reported that the agricultural sector posted « 1 percent growth in the 
first half of the year, up from the negative .6 percent decline in the second half of 
1984. 


GENERAL ON NPA SABOTAGE PLANS IN CAGAYAN VALLEY 


HK260829 Manila METRO MANILA TIMES in English 24 Sep 85 p 3 
[By Arnold Atadero] 


{Text] A military general has said that the Communist Party of the Philippines (CCP), 
and its armed force, the New People's Army (NPA) in Cagayan Valley have launched 
sabotage operations in the area, particularly extortion from big agro-industrial firms 
to meet their Pi5-million target for 1985. Brig Gen Tomas Manlogat, PC-INP [Philippine 
Constabulary-Integrated National Police) Region (Cagayan Valley) commander, said the 
CPP/NPA was undertaking extortion activities to destabilize the economy and to stunt 
economic recovery in the area. The general revealed that in his region, the CPP/NPA 
yearly carried out an intensive fund-raising drive codenamed "Operations Sweet Elephant 
(OSE), designed to extort fees from bit businessmen, logging concessionaires, sawmill 
operators, banana dealers, and rich individuals. He said that recently, the NPAs asked 
the Acme logging firm in Isabela to give $2 million as protection money. The sabotage 
operations, Manlongat said, included arson, targetting both the government and private 
sectors in line with the CPP efforts to exploit the present economic crisis. Their 
targets of sabotage include attacks on the capital equipment of logging concessionaires, 
agro-industrial firms and mining as well as the power transmission lines. Manlongat 
said that Region II, composed of Cagayan, Isabela, Nueva Vizcaya, Kalinga-Apayao, and 
Quirino, had suffered the heaviest losses among the 13 regions of the country from 

1981 to 1984, estimated at P188 million. 


The iaiest sabotage incidents were the 1) raid on the logging camp of Taggat Wood 
Industries in Claveria, Cagayan; 2) the burning of a bulldozer of a logging contractor 
in Baggao, Cagayan; 3) the burning of two bulldozers of Acme Sawmill in LIlagan, 
Isabela. and 4) the burning of six tramline engines of the Bobok Benguet Mines in 
Kayapa, Nueva Vizcaya. Manlongat said that the NPAs had also been attacking townhalls 
in Cagayan and Apayao "primarily aimed at seizing firearms and ammunition from armories 
of the INP stations." He also revealed that the CPP/NPA revolutionary strategy in 
Cagayan Valley was an integral part of the overall communist strategy in Northern Luzon. 
Earlier, he had disclosed that the regional party committees in Cagayan Valley and 
Llocos Region (Region I) were merged under the so-called "Northern Luzon Commission 
(NLC) "to speed up the so-called revolutionary mass movement in accordance with the 
CPP/NPA strategic offensive plans for the latter part of the 1980's." 
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